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Members of the Legislature of the State of Minﬁesota .

Gentlemen:

This report, the fourth to be submitted since the investment department was
established in 1960, reviews the work of the State Board of Investment during the
calendar year 1963. In addition to {nforming legislators and other interested indi-
viduals concerning the various securities portfolios under the Board's control, as well
as related investment policies, the report is designed to accowmodate the continuing
requests from investment dealers, brokers, and research organizations for general in-
formation regarding the State's invescment operations,

The 1963 Legislature made several significant changes in the relevant investment
atatutes. Corrective modifications were made in the retirement funds statutes, and the
maximum authorized percentage of corporate bonds was increased from 40 to 50 percent.,.
Chapter 567, Laws of Minnesota 1963, provided a detailed {mplementation of the trust
fund amendment to the Mimmesota constitution, which was approved by the electorate in
November 1962, This statute, applicable to the Petmanent School Fund, makes possible
an eventual conversion of assets so that 40 percent may be in corporate bonds, and
20 percent in common stocks. The statute also authorizes the use of a wide range of
government and U.S, Government-guaranteed obligatioms. S

All investment policies pertaining to the varilous State funds are determined- by
the State Board of Investment, consisting of the Governor, State Auditor, State
Treasurer, Secretary of State, and Attorney General. The Executive Secretary advises
the Board, recommends policies, and is responsible for handling the securities trans-
actions. He has a staff of six members to ald in securitles analysis, accounting,
and secretarial work, -

A résumé of investment transactions and policles during the years 1960, 1961,
and 1962 may be found in the annual reports for those years.

THE PERMANENT TRUST FUNDS

The State's Permanent Trust Funds showed their greatest rate of growth during
the 1940's and 1950*s. Until a constitutional amendment was passed in 1956, half of
the recelpts from the iron ore occupation tax accrued to the principal of the Permanent




Trust Funds, which were invested for the benefit of the schools, the Uﬂiversity of -
Minnesota, and other State institutlons. In recemt years, the entire receipts from
this tax have been applied directly toward meeting the current needs of the State's
educational institutions,

The 1963 Legislature provided for the return of the investment management of
the Permanent University Fund to the Regents of the University of Minnesota. The
assets of this fund, approximating $47 million in book value, were transferred to the
University in July 1963.

Under the terms of the 1962 constitutional amendment, the assets of the Permanent
School Fund and the Swamp Land Fund were combined into one $264-million fund known as .
the Permanent School Fund. The State Board of Investment was given new latitude as to
the media to be used in managing these assets. The Internal Improvement Land Fund, a
comparatively small fund restricted to the use of government obligations, also remains
under the jurisdiction of the State Beard of Investment.

The following schedule reviews the composition of the trust funds managed by the
State Board of Investment on December 31, 1963:

COMPOSITION OF TRUST FUNDS
- December 31, 1963

i - .~ 'Internal Improvement
Permanent School Fund* Land Fund

Type of Security Book Value % Book Value %

u.s'. Treasury obligations '-.$229,812,500.00 87,1 $415,000.00 99.6
U.S. vaernment*guaranteeﬁ obligations I;OOD,dO0.00 0.4‘.' -
Minnesota State obligations 2,731,485.00 1,0 .-

. Obligations of Minneaofa subdivisions 2,347,000.00 0.9 -
Corpbrate'debt obligations S 22,610;175.78 8.6 -

' Common stocks | | '5,215,640.61 2.0 = |
cash : : -  6.974:39 | 0,0 1,833,03 _0.4

Totals = - $263,723,775.78 100,07  $416,833.03 100.0%

* The assets of two previous trust funds, the Permanent School Fund ($235.6 millien)
and the Swamp Land Fund ($28.6 million), were consolidated into ome fund, the
Permanent School Fund, as of November 23, 1962, as a result of the passage of
Amendment No. 1 by the Minnesota electorate on November 6, 1962.

: The trust funds ménaged by the State Board of Invegtment were worth apﬁroximately
$92.14 per $100 invested on December 31, 1963. The market valuations of U,3. Treasury
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gecurities, corporate bonds, and common stocks were taken from yearend gquotations on

these securities. The estimated market value of loans to Minnesota subdivigions is
baged on the investment worth to the trust funds. The securities are valued at less

. than cost or face value because they carry interest rates lower than the general levels

now prevailing. The current worth of the various classifications of securities owned
by the trust funds on December 31, 1963 was as follows: ‘ ‘

APPROXIMATE MARKET VALUE OF COMBINED TRUST FUNDS. INVESTMENTS
. ’ " Decembexr 31, 1963 )

- o : _ “Value per
Iype of Security ' Face Value or Cost Market Value $100 Invested
U,5. Treasury and U.é. Government= ‘ - '
guaranteed obl;gatiogs "‘ _ $231,227,500.00 $210,692.395;86 '§ 9l.12 -
. Minmesota State obligations 2,731,485.00 2,526,623.63 92.50
Obligagions.of Minnesota subdivisions  2,347,000,00 2,147,505.00 91.50
Cﬁrporate debt obligations . 22,610,175.78 - 22,678,006.31" 100.30
Common stocks _ - ___5,215,640.61 5,314,746:13  10L.90
Totals and average value $264,131,801,39  $243,359,276.93 $ 92.14

It is to be noted that the trust funds {ncluded a higher percentage of U.5. Gov-
ernment obligations at the close of 1963 than at any time in recent years. "This oc=
curred despite the sale of certain U.S. Treasury securities and the reinvestment of the
proceeds in corporate bonds and stocks. . Approximately $38 million of Minnesota State
obligations held by the trust funds was refunded into a new publiciy. owned issue in
December 1963, The proceeds from this sale were invested in short-term U.S. Treasury
obligations; this accounted for the net increase in Treasury holdings during the year,
notwithstanding the gradual switch into corporate securities.

It may require a considerable period of years before the Permanent School Fund
will have been rearranged in the form outlined by the 1963 Legislature. Except for the
ghort-term U,S, Treasury securities purchased in late 1963, the Treasury portfolio con-
sists primarily of long maturities concentrated in the 1980-1995 range. These securi-
ties have a market value considerably less than cost.

THE HIGHWAY FUNDS

Under the terms of a 1963 statute, the State Board of Inveatment may invest the
highway funds in those bonds eligible for purchase by the Permanent School Fund. At
present,‘highway_funds are invested in short-term U,5, Treasury gecurities, The Com-~
missioner of Highways certifies the amounts not needed in the jmmediate future, and
these sums ‘are invested in maturities approximating the expected disbursement schedule
of the Highway Department. Because of the time necessary for planning, purchase of -
right-of-way, and construction of highways, funds are avallable for investment for
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considerable periods. The total of highway funds investments fluctuates considerably
throughout the year, U.S., Treasury securities in the various highway accounts totaled
$75 990 000 in face value on December 31, 1963.

INVESTED TREASURER'S CASH FUND

Accumulations in the Treasurer's cash account have been invested in U.S., Treasury

securities since 1949, when a statute was passed authorlizing such an investment program,-

The earnings from the Invested Treasurer's. Cash Fund were particularly significant dur-
ing the period when there was a surplus in the two major State funds, the Income Tax
School Fund and the General Revenue Fund. There were also sizable earnings during 1960
and early 1961 because of the investment of the proceeds from the sale of Minnesota
debt ' issues. The withholding method of collection of State income taxes, inltiated in
late 1961, substantially. reduced the average level of investment in the Invested Treas-
urer's Cash Fund. The income tax monies are now used at approximately the time of re-
ceipt, except for accumulations held through the summer for autumn and winter school
aid pnyments. Y '

The 1963 increase in the securities held in this fund resulted primarily from
investment of the proceeds from the sales of State bond issues.

Securities held in the Invested Treasurer's Cash.Fund totaled $18 million on
Décember 31, 1962 and $75 million on December 31, 1963. These investments reached a
high of $119 million in August 1963, just before payment of the initial school aid
distribution.

Although the withholding method of taxation, combined with increased financial
needs, may result in a reduced amount of cash available for investment in the foresee~
able future, there has been renewed Interest on the part of Board members in obtaining
the maximum possible income from these funds. 1In late 1963, a study was initlated by
the Executive Council which was aimed at determining more accurately the funds avail-
able for investment purposes.

Except for the securities held foxr the State's building program, ptactically ‘all
the U.5. Treasury obligations held in the Invested Treasurer's Cash Fund mature in less
than 9 months from the date of purchase. The statute requires that these investments:
mature within 3 years. ’

STATE COLLEGES, WELFARE, AND DEPARTMENT OF CORRECTIONS

The State Board of Investment is responsible for the investment of individual
sndowment accounts applicable to scholarships and the support of State institutions,
certain funds desipgnated for welfare purposes, and patient and ipmate accounts in both
welfare and correction institutions..

: During 1963, a pooled fund was established for the patients at the various welfare.
institutions. As a result of this pooling arrangement, it is expected that, over a .
period of time, it will be possible to invest a greater percentage of the funds. combined
in this manner. Studies are nov being made as to the applicability of such procedures .
to other funds in the State. S
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THE RETIREMENT FUNDS

Investments in the various State retirement funds totaled approximately $253.4

_'million {n book value on Decembex 31, 1963,  These funds have been accumulated, for the

most part, through payroll deductions affecting employees of the State, subdivisions of.
the State, and school districts. In recent years, however, the Legislature has greatly
{ncreased the contributions to these funds by the employers = - the governmental units.
The basic investment law for retirement funds, passed in 1961, was revised by the 1963
Legislature so .as to permit an increased percentage of corporate bond investments.

Although State, municipal, and school district bonds once accounted for approxi-
mately 70 percent of the total investments in these retirement accounts, such holdings
were reduced to approximately 27 percent of the total by December 31, 1963. This per-
centage decline was due primarily to the placement of all new money in other securities,
but was partly accounted for by the sale of tax—exempt bonds during the past 3 yearss
Sales of such securities totaled $4,552,000 in 1963. Although these tax—exempt bond
gales will continue in future years, it is anticipated that most of the present holdings
wiil be held until maturity. The remaining "municipals™ consist primarily of small odd
lots that carry either mo rating or a rating of "Ba" (or "BR") by the leading services.
The refunding of certain of these issues, made possible by action of the 1963 Minnesota
Legislature, has increased the value of the affected holdings and may make them more
marketable, ‘ o '

Corporate debt obligations now constitute the leading classification of securi-
ties in the retirement funds, accounting for 43.2 percent of total investments on a
book value basis. All these securities have been purchased since 1960 and were rated
"A" or better, at the time of purchase, by at least one of the nationally recognized
rating services - - Fitch, Moody's, or Standard & Poor's. These corporate fixed-income
investments, yielding 4.69 percent, provide a higher return to the retirement accounts
than any other securities category. ‘ ' -

The use -of common stocks in the retirement funds was authorized by the 1961 Legis-
lature. The State Board of Investment may purchase common stocks up to a maximum of 5
percent of the funds' book values in each of the years following 1961, until a max imum
{nvestment of 25 percent in common stocks is reached. By April 14, 1963, the second
anniversary of the investment law, such investments accounted for almost 10 ‘percent of
the total value of each fund; this percentage increased to nearly 15 percent by April 14,
1964, : : .

. On December 31, 1963, the retirement funds held $140,498,250 of corporate securi-
ties, providing an average yield, at cost, of 4,39 percent, The current yield on in-
vestments purchased in 1963 decreased somewhat from that obtained during recent years
owing to higher bond prices, with accompanying lower interest rates, and because of a
continuing high level of invegtment in common stocks.

~ The following schedule gives an approximate market valuation of the securities in
the ‘combined retirement accounts as of December 31, 1963: o :
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APPROXIMATE MARKET VALUE OF COMBINED RETIREMENT FUNDS INVESTMENTS
December 31, 1963

| . _ : : : _ Value pér
Type of Security Face Value or Cost Market Value 5100 Invested

U.S5. Treaaury and U.S5. Government- : ) "-i B L
guaranteed obligations © $34,611,000.00 $33,245,177.94 $96.05
Minnesota State obligations 110,317,000.00 '9,543,225.00 92.50
Obligations of Minnesota ' : B : '
subdivisions : 67,932.500.0Q - 62,158,237,50 91,50
Corporate debt obligations ' 109,539,686,27 " - 112,278,178.43 102,50 -
Common stocks o | _30,959,263.75  _ 34,323,981.77  110.87

Totals and average value . §253,359,450.02 $251,548,800.64 -$99,29

'The U.5. Treasury obligations have a market value less than cost because they were
purchased during the perlod of lower interest rates in the late 1940's and early 1950's.
The Minnesota State secarlities are State college revenue issues sold to the retirement
funds in connection with the financing of dormitorfes. These securities are listed at
an estimated value based on their worth to the State retirement fundsj they are not pub-
lic issues and are not negotiable, The low market value assumed for these securities is
due to their comparatively low interest rates,

The market value assigned to the municipal holdings is merely an estimate because
of the impossibility of valuing this portfolio, which consists of numerous small hold=
ings and hundreds of individual issues, If an attempt were made to. sell these bonds in
a short period of time, the price received would be substantially lower than that indi-
cated, because of the difficulty.of marketing, in a limited peried, such a large num-
ber'of ‘municipal securities from & comparatively small geographical area. Most of
‘these holdings were purchased in the mid-1950's and. carry interest rates somewhat helow
those prevailing more recently. . L E

. The average yield of 4. 69 percent provided by the corporane bond holdings is above
the rate that could be obtaiuned on comparable investments on December 31, 1963. . For
the most part, the market value of such securities can only be estimated, because many
were Lssued in the form of private placements. The book profit im the corporate bond
accounts reflects the lower Iinterest rates prevalling at yearend 1963 than at the times
most of these bonds were purchased. The listed common stocks were valued: from closing
prices on the New York Stock Exchange. The prices of unlistéd stocks were based on the
bid prices appearing in the Wall Street Jéurnal or in other leading financial publica—
tions, .

REVIEW. OF ACCOMPANYING SCHEDULES

Schedule I summarizes the composition of the Permanéntfséhgol Fund and the retire=
ment funds on December 31, 1963, The rearrangement of the Permanent School Fund has
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only begun; under the recent statute, the composition of this fund will eventually in-
clude a substantial percentage in corporate securities. Although the Permanment School
Fund does not have the problem of large quantities of low~yielding municipal bonds,
such as was faced in rearranging the retirement accounts, the high percentage of low~
coupon long-term U.S. Treasury obligations will necessitate a cautlous and gradual
rearrangement of this portfolio. It is expected that the percentage of common stock
investments will increase over the years, but the funds will continue to be invested
primarily in fixed-income securities. '

Schedule II shows the yield received on the three largest retirement funds during
the past 6 years and emphasizes the Increased income earned because of higher interest
rates and the use of corporate securities. Since 1958, retirement fund yields have in-
creased from approximately 2.9 percent to nearly 4 percent. An average of 4 percent
should be reached during 1964. It is believed that yield has not been unduly empha-
sized since 1960. Quality has been stressed in the purchase of bonds, and growth poten-
tial in the making of common stock commitments. The use of many stocks offering a low
current yield has been continued; dividend increases from such stocks have already in-
dicated their future value to the retirement fundg and an eventual favorable impact on
yield figures,

The different rates of growth experienced by the three major retirement funds
account for the variance in the current yields of these funds. The Public Employees
Retirement Fund has shown the highest rate of growth during the past 6 years. It has
been possible to place a larger percentage of this fund in higher yielding corporate
bonds. The State Employees Retirement Fund has shown a comparatively slow rate of
growth in recent years. A larper part of the investments in this Ffund were purchased
during the 1950's, at a time of lower bond ylelds. This fund now fncludes a higher
percentage of Minnesota school and municipal bonds than the other two major retlrement
funds and a smaller percentage of higher yielding corporate fixed-income securities.
The variance in progress of the three funds during individual years appears to be due
to differing accounting procedures used by these funds. Identical policies have been
followed in the handling of these accounts since 1960, but purchases have varied because
of the amounts of cash available and the timing of the contributions to the individual
funds. .

Schedule III lists the corporate bond holdings of the Permanent School Fund on
December 31, 1963, Because all these securities were purchased in the few months since
the trust fund investment Statute was passed by the Legislature in May 1963, it has net
yet been possible to achleve the degree of diversification desirable in this account.
At the time this report is being written, in mid-June 1964, corporate bond purchases
and commitments total $44 190,176 and provide an average yield to maturity of 4,51
percent.

Schedule IV lists the corporate bond holdings of the retirement funds on December
31, 1963, Except for the nominal amount of railroad bonds previously owned, these
securities were purchased since March 1960. Practically all these bonds were purchased
at the time of original cffering, or scon thereafter, from members of the underwriting
syndicates. '

Both the Permanent School Fund and the retirement funds own issues that were pur=

chased directly from the borrowing corporations by numerous institutional buyers,
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including public retirement funds, insurance companies, and bank trust departments,
The State Board of Investment usually follows a policy of buying only those private
placements that are of sufficient size to be purchased by several buyers, so that the
investment department is not in a position of setting the interest rate on any par-
ticular issue. Commitments are made for privately placed issues only after they have
been reviewed by both the Minnesota investment staff and at least one of the three
nationally recognized rating agencles, and have been declared to be of "A" quality or
above. :

Schedule V details the types of corporate debt obligations owned by the Permanent
School Fund and the various retirement funds on December 31, 1963, as well as the re-
demption features of these securities. -Because the Permanent School Fund will not
evidence the growth expected in the retirement funds during the next few years, and
because the U,S5, Treasury secuvities presently owned by the Permanent School Fund are
of very long maturities, a preater emphasis 1s expected on railrcad equipment obliga-
tions and shorter term industrial notes and bonds in the Permanent School account, -The
continuing flow of incoming cash into the retirement funds Juatifies the somewhat longer
average maturity in those funds.

The Board has emphasized call protection on all bonds purchased during the past 4
years. Those securitles listed as having call or refunding protection of from 1 to 4
years were purchased prior to 1963 but had 5 or more years of such protection -on the
puxchase date. Approximately 80 percent of the purchases since 1960 have been of secu=
rities that either are noncallable or had at least 5 years of call or refunding protec=~
tion., Because of these noncallable or. nonrefundable features, the portfoliu appears to
be adequately protected against anticipated fluctuaticns in interest rates.

Schédula VI lists the common stock holdings fn the Permanent School Fund and in
the various retfrement funds on December 31, 1963, All these securities meet the re~
quirements stated in the applicable statutes and have been approved by the Advisory
Comnittee on Common Stocks. This committee, which was appointed by the State Board of
Investment in May 1961, has now served for 3 years and has made a significant contribu-
tion to the investment program of the State., The group was originally formed to guide .
the equity program being established for the retirement funds; it has now been used to-
formulate the program for stock investments in the Permanent School Fund. The members
of the Board and the staff of the Investment department are very appreciative of the
time -and advice that have beeén contributed by the 10 members chosen from among the
State's leading investment managers. The members of this advisory committee are .as.
follows: .

. Hermon J, Arnott President Farmers & Mechanics Savings Bank of

Minneapolis
Franklin Briese -Executive Vice President The Minnesota Mutual Life Insurance”
: ’ : Company : -
Robert S. Davis " Vice President and St. Paul Fire & Marine Insurance
Investment Officer Company
Gaylord W. Glarner Vice President - : First Trust Company of $t. Paul




James C. Harris Vice President : : Northwestern National Bank of

Minneapolis
Joha M. Harris : Trust Investment : Northern City National Bank, Duluth
' M Officer
Francis H. Hassing Investment Counsel University of Minnesota
Maxwell B, Hight " Section of Administration Mayo Clinic,‘Rochester‘
Donald E. Jondahl Vice. President - Finance Northwestern National Life Insurance
Company
Norman Terwilliger Executive Secretary Minneapolis Teachers Retirement
' Association

Schedule VI indicates that at yearend 1963 the equities in the Permanent School
Fund, costing $5,215,640.61, had a value of $5,314,746,13; by June 1, 1964, the equities
in this account totaled $13,552,423,20 and had a market value of $14,108,773.25, or a
gain of 4.11 percent, The schedule also indicates that on December 31, 1963, the re-
tirement funds owned common stocks costing $30,958,563.75 and having a market value of
§34,323,281.77. By June }, 1964, the stocks in the combined retirement funds portfolio
had a market value of $44,909,795.65, compared with an original cost of $39,392,863.73,
thereby showing a gain of 14.00 percent.

The equities now owned fn the Permanent School Fund and the retirement funds are
expected to show substantial market fluctuations during future years. The Board, how-
ever, does not intend to use these funds as trading media, but hopes to establish a
solid investment in Amexlcan industry that will provide future income to the accounts.
The stocks purchased for the retirement funds in 1961, which provided at. the time of
purchase a yleld of 2,67 percent, now provide a yield of 3.19 percent on the original
cost basis, owing to dividend lncreases since the time of acquisition. A comparable
increase in income may be anticipated over a period of years as the nation's economy
continues to grow, a

The Advisory Committee on Common Stocks and the State Board of Investment have
emphasized such considerations as management factors and growth potential, as well as
current yleld, in the selectlon of equity securitiesg, All stocks suggested for inclu-
sion in these funds are first discussed and approved by the Advisory Committee and then
brought before the members of the State Board of Investment. The actual purchase pro=
gram 18 subject to continuing advice and suggestions by the Advisory Committee on Com=
mon Stocks, .

A list has been compiled of all investment firms with which the State Board of
Investment had dealings during 1963; a resumé summarizing the investment department’s
policlies and procedures regarding the distribution of business accompanies this list-
ing. Although, for reasons of economy, this material has not been included in this re-
port, 1t is available to anyone at the office of the Executive Secretary, Room 115,
State Capitol, or will be mailed upon request.
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For the most part, existing legislation applicable to. the various funds has proved
workable. The department will cooperate with the Public Employee Retirement Systems
Interim Commission, as in the past, regarding any technical changes needed in the stat-
utes. Minor revisions would be helpful with respect to standards set for investment in
various types of corporate securities, as well ag more speclfic language applicable to
other types of investment media. ,

The staff of the investment department appreclates the cooperation received from
the Legislature in effecting investment changes that have resulted in improved portfolio
balance and noticeably higher income during the past 4 years, ]

Respectfully shbmitted,

ot L3t

Robert E. Blixt
Executive Secretary
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BAMANENT SCHOOL FUND

STATE OF MINNESOTR

STATE BORED OF INVESTMENRT

COMPOSITION OF THE PERMANENT SCHOOL FIND AND RETIREMENT FLRDS
Decembar 31, 1963

BETTREMENT FUHDS

Schedule I

MHstribution Wichin Various

Funds

Book Valus i
29,812,500,00  B7.2%
1,000,000.00 0.4
30,812,800.00 87.8%
2,731 ,485,00 1.0%
2,347 ,000,00 0.9
&, 078,486.00 I1.9%
6, 000,000,008 2.3%
3,000,000.00 1.1
9,000, 000.00 3.4%
1,000,000.00 0.4%
6, 200,000.00 2.4
2,000,000.00 o.7
4,410,175.78 1.7
28,810,175.78 8. 8%
168, 501, 160. 78  #8.I%
1,210,126.20 0.5%

53,668,27 =
103,769,246 =
1,367,563.71 0,33
571,096.83 0.2%
59,423.98 -
1] 0.1
932,720.81 0.3%
88,141.66 -
211,666,641 0.1%
B0, 347,50 -
175,151.41 0.1
76,378.80 =
631,685.78 0.2%
2,031,970.30 1.0%
51b, 954,43 0.2%
a4, 800.00 =
123,538,580 0.1
724,333.33 2.35
252,850, 3% 0. 2%
542,841.3]1 0. 2%
234,988.33 0.1%
104,106, 50 -
95,331.31 0.1
101,050.90 0.1
129,327.20 =
97 ,0583.93 -
146,797 .60 0.1
1,011,605 87 7. d%
5,215,6840.61 1.9%

7263,716,801.39

Type of Sacurlty

FLAED-IHCOME CRLICGATIONS

U.5. Treasury
U.5.-Guarantead Merchant Marine Honds
Total Pederal Obligations

Minnesota State
Minnesota Subdivisions
Ocher States & Subdivisions
Total State and Munictpal dbligations

Corporate Obligations:
Fublic Ucilicy
Electeic
Gag
Telaphona
Water
Tetal Publie Utility

Finance
Induserial
Hailroad Debt
Rallroad Equipment
Total Corpovate Obiigaticma

Preferred Stock (gife)

TOTAL FIXED=TROOME OBLIGATIONS

COMMOH STOCKS

COMSUMER—ORIENTIED STOCHS:
Upilities
Eleceric
Casg
Telephone
Total Vtllities

Financial Services
Ranks
Finance
Insurance
Total Financial Services

Consumers Goods
Containers
Food-Bavarage
Printing & Publishing
RBetail Trade
HMiscellansous
Total Consumers Goods

Total Consumen-triented Stocks

RESERRCIH STOCHS:
Chemical & Drug
Office Equipment
Miscallaneous

Toral Reasareh Stoocks

HATURAL~RESOURCES STOCKS:
FPetroleum

Total Natural-Resouross Stooks

DURABLES STOCKS:
" hutomobiles
Eleecrical & Electrenic Equipment
Machinary
Kailroads
Eailroad Equipment
Steel
Hiseellanasus

Total Durables Stocks

TOTAL COMMON STOCKS

TOTRL

Total Fublic Employaes State Employees Teachers' Public Employees ‘officers iligh.“:.r Patrolmen's
Retiroment Funds kecirement Fund Retirement Fund Retirement Fund Police & Fire Fund Retirement Fund Retiremant Fund
Book Value 2 ook Value i Book Walue X Sook Valuo I Hook Valua X Book Value I Bogk Values z
3 32,;5:.353.{?@ 1??:: S 10,&§S.Dgg.£ li-:x 3 h,??E.EUD-DD 9:31 510, 560,000,000 11.9% Sl.g‘iz.ﬂﬂu.ﬂﬂ ZI-;.iE 5 50,000.00 5.4% § 420,000,008 15.7
¥ &d, 611, 000,00 15.7% g Id,7en, 000000 16.8% ¢ B, 775, 000,00 8% BID, 660, 000,00 11.0% TE, 011,000, 00 48,38 & &0, 000, o 5. 4% & 420,000.00 15?7
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STATE OF MINNESOTA

STATE BOARD OF INVESTMENT

RATE OF RETURN ON AVERAGE AMOUNT INVESTED DURING FISCAL PERIODS

December 31, 1963

IN THE THREE LARGEST RETIREMENT FUNDS

Schedule I

June 30, 1956
Dacember 231, 19356
June 30, 1957
December 31, 1957
June 30, 1958
December 31, L1958
June 30, 1959
December 31, 1959
June 30, 1960
December 31, 1960
June 30, 196l
December 31, 1961
June 30, 1962

December 31, 1962

4

June 30, 1963

December 31, 1963

PUBLIC EMPLOYEES RETIREMENT FUND

STATE EMPLOYEES RETIREMENT FUND

Average
Book Value Income
) of Fund of Fund
Book Value for Year for Year Yield
of Fund (1)(6) Ending (2) Ending (3) (4)
.$17,357,500 - - =
$18,286,750 - - -
$19,301,750 - - -
$20,538,750 - - -
523,625,000  $21,171,833 § 614,096.77 2.90%
. 527,515,000 - - -
531,563,000 $27,567,667  § 880,223.48 3,19%
$35,414,500 - - -
$41,548,500  $30,175,333  $1,211,061.33 3.35%
$46,935,500 - - -
$54,183,680  $47,555,893  $1,753,679.00 3.69%
.$6L,433,745 - - -
$68,132,958  $61,250,128  $2,340,665.00 3.82%
$75,195,5§3 - - -
$81,436,890  $74,921,8l4  $2,990,070.G0 3.99%
$92,347,700  $82,993,394  $3,330,588.807) 4,017

Average

Book Value Income

of Fund of Fund
Book Value for Year for Year Yieid
of Fund (1) Ending {2} Ending {3} (5) {4)
$32,872,500 - - -
$34,910,000 - - -
$36,797,000  $34,859,833  $1,016,556,.48 2.92%
$39,577,500 - - -
$39,715,500 - - - -
$41,985,500  $40,426,167  $1,225,833.46 3,03%
$44,659,000 - -
$46,911,500  $44,518,667  $1,378,022.98 3,10%
$49,816,500 - - -
$51,4967,000  $49,565,000 $1,631,458,61 3.29%
$54,499,050 - - -
$56,830,438  $54,432,163  51,885,692,64 3.46%
$59,843,686 - - -
$62,517,119  $59,730,414  $2,168,82%L,46 3.63%
$65,432,932 | - - | -
$68,922,451  $65,624,167  $2,466,206.57 3.76%

(1) Book value figures based on those shown on’ Treasurer's General Report on State Finances on date listed, with adjust-

- ments for investments committed for but not yet received,
(2) Computed by averaging book value of Fund on last three report dates ending with the date listed.
(3) Inpcome figures obtained from the secretaries of the respective retirement funds.
(4) Computed by dividing income of Fuad for fiscal period by average book value of Fund during period.

- {5} 1Imn 1957, State Employees Retirement Fund changed from a fiscal-year basis to a calendar-year basis.

(6) 1Includes the Public Employees Police & Fire Fund for perieds after July 1, 1960, when it was established.

(7) The Public Employeées and Teachers' Retirement Funds are on a fiscal-year basis.

calculated by the Fund administrations upon request,

These figures were

TEACHERS' RETIREMENT FUND

Aver;ge

Book Value Income

of Fund af Fund
Book Value for Year for Year
of Fund (1) Ending (2) Ending (3)
$27,471,100 - -
$29,f48,400 - -
$31,853,900 - -
§34,149,700 - -
$37,242,200  $34,415,267  51,018,014.25
$42,777,200 - -
$48,523,300 542,847,567  51,409,995.45
$54,313,300 - -
$55,243,300  $52,693,300  §51,823,482,u3
$59,160,300 - -
$63,098,540  $59,167,380  $2,140,76l1.22
567,775,429 - -
$73,187.L68 $68,020,354% | $2,387,612.53
$77,813,737 C- -
$82,990,550  $77,997,132  $3,011,190.37
$88,480,685  $83,094,%91

Yield
(&}

2,90%

3.29%

3.50%

3.86%

$3,238,837.13C7) 3.90%



STATE OF MINNESOTA ‘ :
STATE BOARD OF INVESTMENT . . Schedule TIT

CORPORATE BOND [IOLBINGS - PERMANENT SCHOOL FUNR
December 31, 1963 )

ISSUE ‘
Coupon. Total Average
) Maturity Rate Amount Yield
. Company Type of Security Date (1) % {000) %
PUBLIC UTILITY OBLIGATIONS - :
ELECTRIC : \
Hawalian Electric Co, First Mortgage 7-1-93 : 4,45 ' $1,000 4,45
Indiana. & Michigan Electric Co. First Mortgage 8-1-93 4 3/8 1,000 4,42
Interstate Power Co, . . First Mortgage §5~1-93 4 3/8 1,000 4.39
Jersey Central Power & Light Co, Debenture ‘ 10-1-38 4 5/8 1,000 4,56
Northern States Power Co. First Mortgage 9-1-93 4 3/8 1,000 4.38
Otter Tail Power Co, First Mortgage 11-1-93 - 4 5/8 1,000 4,60
Total Electric Utility Obligations . $6,000 4.47%
TELEPHONE ' :
_American Telephone & Telegraph Co. Debenture 5~1-99 4 3/8 - $1,500 4,365
Pacifie Northweat Bell Telephone Co, Debenture 12-1-2000 4 1/2 1,500 4.49
Total Telephone Utility Obligations $3,000 4.43%
Total Public Utility Obligations — . _ 49,000  4.45%
FINANCE OBLIGATIONS . ’ :
Beneficial Finance Hote 3-1-89 4.80 $1,000 4,60
Total Finance Obligations o _ $1,000 4.60%
INDUSTRIAL OBLIGATIONS ’ . . .
American Metal Climax, Inc, . Note 8-1-88 ~ &u45 §1,000 4,50
Burroughs Corp. Debenture 7-1-88 A 1/2 1,000 4,53
Dow Chemical Co, . : Debenture 9=15-88 4,35 1,000 44035
Pillsbury Co. o Promissory Note 12~1-88 4 3/8 1,000 4,40
Sinclair 01l Corp.. ~ -8/F Debenture 12~15-88 4.60 1,200 4,60
Sprague Electric Co, : S/F Debenture 9-1-88 4 3/8 _ 1,000 4,40
Total Industriat Obligations . ' 46, 200 4.47%
RAILROAD EQUIPMENT OBLIGATIONS _ : @ .
Chesapeake & Ohio Railway Co. " Cond. Sale 6=1-64/78 4,40 51,433 4,40
Kansas City Southern Railway Co. Cond. Sale 1-15-69/7-15-73  4.35 984523 4,35
Kansag City Southern Railway Co. tond, Sale  1-15-74/7-15-78  4.45 - 492 4.45
North American Car Corp. _ " Equip. Trust -  9=1-69/73 4,55 - 500 4,55
North American Car Corp. Equip. Trust 9-1-74/78 4465 1,000 4,65
Total Railroad Equipment Obligations ) ‘ ' : 84,409 4.47%
RATLROND DEBI' OBLIGATIONS _
Seaboard Alr Line Railroad Co. . First Mortgage  12-1-88 4 5/8 $1,000 4,65
Southern Railway Co. _ . . First Mortgage 6~-1-88 4 5/8 1,000 4,625
Total -Railroad Debt Obligations 82,000 4,64%
TOTAL CORPORATE OBLIGATIONS _ 522,609 4,48%

(1) Moet corporate issues have substantial sinking funds and an average life far shorter than the
stated maturity date. :

(2) Figure shown 13 rounded to the nearest thousand; actual holding is as follows: $1,433,487.00,

(3) Figure shown is rounded to the nearest thousand; actual holding is as follows: $984,459,19,

(4) Figure shown 18 rounded to the nearest thousandj actual holding is as follows: $492,229,59,



STATE OF MINNESOTA
STATE BOARD OF INVESTMENT

CORPORATE BCOND HOLDINGS - RETIREMENT FUNDS

December 31, 1963

Schedule IV

ISSUE _
Coupon Total Avexage Pubilc Enployees State Employees Teachers' Public Employees State Police Otficers Highway Dacrolmern's
Maturity Rate Amount Yield Retirement Fund Retirement Fund Retirement Fund Police & Fire Fund Retirement Fund Retirement Fund
Canpany .Type of Security Date (1} 3 (000) % (000) {000) {000} {000) __ (000 {Q00)
PUBLIC UTILITY OBLIGATIONS
ELECTRIC
Alabama Power Co. First Mortgage 4=1~90 5 $ 708 5.01 5 202 § 140 ’ $ 366 - - -
Alabama Power Co. First Mortgage 3~1-91 4 172 850 4,40 350 300 150 - - § 50
Atlantic City Electric Co. First Mortgage 3=1-91 4 1/2 1,200 4.37 600 - 600 - - -
California Electric Power Co. First Mortgage 5=1-90 5 1/8 1,240 5.10 400 300 500 - § 40 -
Carolind Power & Light Co. First Mortgage 4=-1-90 4 7/8 850 4.85 350 - 500 - - -
Central Illinois Light Co. First Mortgage 3=1=-90 4 7/8 1,000 4,90 250 250 506 - - -
Central Maine Power Ca, First Mortgage 11=-1=40¢ 5 1/4 690 5.10 - 297 2566 $ 58 - 39
Citizens Utilities Co. Coll. Tr. & First Mtge. 12-31-9L 4.80 1,000 4.80 600 400 - - - -
Citizens Utilities Co. Coll, Tr. & First Mrge. 10=1-92 4 5/8 600 4,625 - - 600 - - -
Consolidated Edison Co. First & Refunding Mtge., 12-1-93 4 5/8 800 4,54 700 - Co - 100 - -
Dayton Power & Light Co. First Mortgage 6~1=93 4.45 1,500 4.45 500 400 600 - - -
Georgia Power Co. First Mortgage 11-1-50 4 7/8 80O 4.88 500 200 - 60 - 40
Hawaiian Electric Co., Ltd. First Mortgage 4=1-91 4,65 1,550 4,65 600 450 500 - - =
Indiana & Michigan Electrie Co. First Mortgage 8=1-43 4 3/8 1,600 4,42 600 400 600 - - -
Interstate Power Co. First Mortgage 5=1-93 4 3/8 1,000 4,39 - 400 500 50 - 30
Towa-Illinois Gas & Electric Co, First Mortgage 4-15-90 5 . 500 4,93 ’ - - 500 - - -
Jersey Central Power & Light Co. Debenture 10~-1-88 4 5/8 1,725 4,56 600 400 600 75 - 30
Lake Superior Distcrict Power Co, First Mortgage 2=1-91 . 4 5/8 500 4.60 500 - : - - - -
Long Island Lighting Ca. First Mortgage 4=1-93 4,40 1,000 4,40 560 . - 500 - - -
Louisiana Power & Light Co. First Mortgage 4=1~90 3 1,050 5.01 350 200 500 - - -
Metropolitan Edison Co. First Mortgage 5-1-90 5 1,050 4.95 350 200 500 - - -
Orange & Rockland Utility Co. First Morcgage 4=15~91 4 718 1,400 4.80 5G0 350 550 - - -
Qtter Tail Power Co. First Mortgage 2=1-91 4 7/8 845 4,80 497 298 - 50 -
Pacific Power & Light Co. First Mortgage 4-1-92 4 3/4 1,050 - 4.69 500 - 400 60 40 50
Public Service Co. of New Hampshire First Mortgage 7-1-92 4 5/8 640 b.54 300 350 - - -
Public Service Electric & Gas Co. First & Refunding Mtge. 9=1=90° 4 3/4 560 4.73 - - 500 60 - -
(2) Puget Sound Power & Liglit Co. First Mortgage 4-1-90 5 3/8 1,050 5.30 350 200 500 - - -
Puget Souad Power & Light Co. First Mortgage 2-1-91 4 5/8 500 4.65 250 " 250 - - = -
Puget Sound Power & Light Co. First Mortgage 11-1-93 4 5/8 1,200 4.60 350 250 600 - - -
Sierra Pacific Power Co. First Mortgage 6=-1-92 4 7/8 1,430 4,75 400 © 500 430 30 30 =
Southern California Edison Co. First & Refurding Mtge. 9-1-85 4 3/8 1,260 4,43 500 260 500 - - = |
Southern California Edison Co, First & Refunding Mtge. 4-1-86 4 1/2 550 4.42 150 250 150 - = N
Utah Power & Light Co. First Mortgage  9-1-90 4 7/8 1,290 4,80 500 260 500 - —— BL%
Total Electric Utility Obligations §32,998 4.70% §12,249 '§7,305 $12,442 $563 $130 $309
GAS .
Arkansas Louisiana Gas Co. First Mortgage 4-1-83 4 3/8 3% 1,400 4,45 $ 500 § 400 § 500 - - -
Columbia Gas System, Lne, Debenture 1=1-88 4 3/8 1,650 4.375 600 400 600 - - 3 5¢
Gas Service Co. First Mortgage  5-1-83 5,40 1,400 4,40 - 450 i) 450 - § 50 50
Laclede Gas Co, First Mortgage 7-1-85 4 7/8 489 4,80 242 198 - § 49 = -
Louisiana Gas Service Co. First Mortgage 6=-1=-87 4 1/2 1,550 4,70 500 : 500 400 100 - 50
Michigan-Wisconsin Pipe Line Co. First Mortgage 7-15-83 4 7/8 1,475 4,70 500 400 500 75 - -
Milwaukee Gas Light Co. First Mortgage 5~15~87 4 578" 539 4,50 - - 489 - - 30
Hountain Fuel Supply Co. Debenture 9=-1~86 4 7/8 1,250 4.80 600 - 600 - - 50
Natural Gas Pipeline Co. of America First Mortgage 10-1-80 3 936 5.00 468 234 234 - = -
Nerthern N¥atural Gas Co. Debenture 11-1-81 4 7/8 1,025 4,80 500 ' - 500 - 25 -
Southern Counties Cas/California First Mortgage B=1=85 4 3/4 1,187 4,60 397 247 493 30 = -
Southern Natural Gas Co. First Mortgage 12-1-81 4 3/4 1,300 %.75 500 400 400 - - -
Southern Union Gas Co. First Mortgage 10-1-86 4,80 1,200 ‘4,80 600 - 600 - = =
Springfield Gas Light Co. Note 1=-15=87 4 718 800 4,875 500 300 - - - -
Texas Eastern Transmission Corp. First Mortgage 12-1-81 4 7/8 1,300 4,915 400 400 500 = = =
Transcontinental Gas Pipe Line Corp. First Mortgage 11-1-81 4 7/8 1,526 5.08 334 438 554 - - =
Transcontinental Gas Pipe Line Corp, First Mortgage 11-1-82 4 7/8 1,060 4.82 300 300 300 60 50 50
Trunkline Gas Co, First Mortgage 11+~1-82 5 1,476 5,00 492 492 492 = — e
Total Cas ¥Utility Obligations $21,563 4,74% 5 8,083 § 5,100 § 1,612 §334 5125 $300



CORPORATE BOMD HOLDINGS - RETTREMENT FUNDS - December 31, 1963 ‘schedule TV

ISSUE : (Continued) -
Coupon Total Average Public Employees State Empicyees Teachers" ““Public Employees  State Police Officers Highway Patrolmen's
Maturity Rate Amount  Yield Retirement Fund Retirement Fund Retirement Fund Police & Fire Fund Retirement Fund Retirement Fund -
. Company Type of Security Date (1) % (000} % (000} (000) ) {G00) {000) . - (000) (000)
TELEPHONE . . .
American Telephone & Telegraph Co. Debenture 10=1-96 4 3/8 81,650 4,30 $ 500 . $ 400 $ 600 $100 - 550
General Telephone Go. of Florida First Mortgage 5=1-93 4 1/2 1,000 4,50 500 - 500° = - -
Illinois Bell Telephone Co. First Mortgage 7-1-97 4 7/8 500 4.75 250 200 - 50 - -
New York Telephone Co. Refunding Mtge.  10-1-57 4 5/8 500 4.57 500 - - - - -
Pacific Northwest Bell Telephone Co. Debenture 12-1-2000 4 172 1,000 4.49 600 400 - - - -
Rochester Telephone Corp. First Mortgage 9=1-93 4 3/4 1,100 4.74 500 - 500 60 - 50
Total Telephone Utility Obligations 55,760 4,512 $2,850 51,000 $1,600 $210 - 5100
WATER . . :
Indianapalis Water Co. First Mortgage 1-1-92 4 3/4 | $1,000 4.70% § 400 § 300 300 = - -
Total Publie Utility Obligations 461,321 4.69% 823,583 $13,714 $21, 954 41,107 3256 3709
FINANCE OBLIGATICNS
Beneficial Finance Co. Note ) 3=1=89 . 4.60 $1,475 4,60 $ 500 $ 400 $ 500 §75 - -
General Electric Credit Corp. Promissory Note  10-31-82 4 5/8 i,5C0 4.625 300 400 600 e = -
Total Finance Cbligations 82,875 4.62% §1,000 $ 800 81,100 375 - -
INDUSTRIAL OBLIGATIONS :
Aluminum Co. of America Promissory Note  3-1-88 4 3/8 81,500 4,375 $ 500 § 400 $ 600 - - -
American Metal Climax, Inc. Note 3-1-85 b4.45 &G0 4,50 ’ - - 600 - - -
American Sterilizer Co. Note ' 8=1-77 4 7/8 750 4.875 350 400 - - - -
Archer=Daniels=Midland Co. Promissory Note =~ 3-1-<B88 4 3/8 1,750 4,39 650 450 650 - - -
Ashland 0il & Refining Co. $/F Debenture 2-15-88 4,353 1,500 4.35 ) 300 400 600 - - -
Burroughs Corp. Debenture 7-1-88 4 1/2 1,400 4,53 506G 400 500 - - -
‘Ekco Products Co, $/F Debenture §=1-87 4.60 1,400 4,60 350 400 600 $50 - -
Emporium-Capwell Co. Note ’ 5~1=83 4.50 . 1,000 4.50 550 400 - 50 - -
Gimbel Brothers, Inc. 5/F Debenture 6=1-81" 5 500 - 5.08 300 - - - - -
International Milling Co. Note . 3-1-88 4 1/2 1,000 4,50 500 - 500 - - -
Kroger Co. Note 10-1=-81 4,80 1,500 4,80 ° 500 400 600 - - -
Pillsbury Co. Promissory Note  12~1-88 4 3/8 600 4.40 - - 600 - - -
Shamrock 0il & CGas Corp. Promissory Hote  1l-15=87 4 1/2 1,500 4,50 500 400 500 100 - -
Sinclair 0il Corp. S/¥ Debenture 12-15-88 4.60 1,000 4.60 600 400 - - - -
Sprague klectric Co. $/F Debenture 9-1-88 4 3/8 600 4,40 - - 550 - - - 550
Swift & Co. Debenture 6=1-86 4 7/8 1,400 4,875 -500 400 500 - - -
Ualon Tank Car Co. S/¥ Debenture 8-1-86 5 1,300 5.00 500 400 400 - - -
United States Steel Corp. S/¥ Debenture 4=15=-86 & 1/2 - 1,400 4,35 500 400 500 - - . -
Worthington Corp,. Kate 7-1-81 5 1,200 5.00 400 300 500 — — -
Total Industrial Jbligations 421,300 4.61% 47,900 45,550 48, 200 $200 - gsa
RALLROAD EQUIBMETT OHLIGATIONS . . _ :
ACF Industries, Inc. Equip. Trust 11=1=63/75 4 3f/4  $1,620 4,75 $ 600 $ 420 $§ 600 - - -
ACF Industries, Inc. Equip., Trust 1-15-63/77 4 7/8 952 4.87 476 476 4 - - - -
Chicaga,Mil,,St.Paul & Pac. RR. Co. Cond. Sale 1-1-63/77 5 3/8 1,871}  5.375 674(3) 539¢3) 654(3) - - -
Fruit GCrowers Express Co, Equip. Trust 12-15-63/75 4 3/4 1,704 4,757 500 500 500 5120 = 584
Fruit Growers Express Co. Equip. Trust 5-1-63/67 4,40 ©200 4,40 100 - 100 - - -
Fruit Growers Express Co. Equip, Trust 5=1~68/77 4,70 500 4.70 230 - 250 - - -
Kansas City Southern Ry. Co. Cond, Sale 12-13-64/6-15-76 4 1/2 2,108 4,50 720 668 720 - - =
New York Central RR. Co. Equip. Trust 2=-15-71/72,74 4,73 950 5.00 500 450 - - - e
Hew York Central RR. Co. Equip. Trust f=1=73 4 7/8 50 5.15 - - - - - 50
North American Car Corp. Equip. Trust 4~13-68/10=15-72 4,40 ° 600 4,40 200 170 200 3G - -
North American Car Corp. Equip. Trust 4-15-73/10-15-77 4.30 1,200 4,50 400 340 400 60 - -
St. Louls-San Francisco Ky. Co. Cond, Sale G=1=63/72 41/4  1,00808) 4,50 3384) 338 (4) 422(%) - - -
St, Louis-San Francisco Ry, Co. Cond. Sale 1=2-63/77 4 3/4 1,753(3) 4,75 645 (3) 459(5) 646 (5} - - -
Scuthern Pacific Co. Equip. Trust 2-1=71/73 4,25 985 4,50 450 - 500 35 - -
Western Fruit Express Co. Equip. Trust 1-1-63/7-1-75 4,85 1,210 4,85 360 240 610 = = -
Western Fruit Express Co. Equip, Trust 9~1-63/64 2 3/8 140 4.73 140 - - —_ —_— —_
Total Railroad Egquipment Obligations 816,941 4.75% 46,356 84,600 45,606 s245 - 4134



CORPORATE BOND HOLDINGS = RETIREMENT FUNDS - December 31, 1963

Scheduwle IV

{Continued)
Coupon  Total Average Public Employees Gtate LMplOyees Teachers " Public Employees State Police Officers lighway Patrolmen's
: : Maturity Rate Amount Yield Retirement Fund Retirement Fund Retirement Fund Police & Fire Fund Retirement Fund Retirement Fund
- _ Company Type of Security Date (1) L {000) % (000) (000) : {000} {C00) - {00Q) - (00Q)
RAILROAD DEBT OBLIGATIONS . - - ] y
Atlantic Coast Line RR. Co. First Mortgage 10=-1-88 . 4 3/4 31,450 4,75 7 $ 500 $ 400 5 500 - - : . $50
Louisville & Nashville RR, Co, Coll. Trust Bond 12~-1-87 4 7/8 1,500 4,95 500 400 450 - 450 $50 ’ 50
Seaboard Air Line RR, Co. First Mortgage 12-1-88 - 4 5/8 1,725 4. 85 600 400 600 75 - 50
Southern Ry. Co. First Mortgage 6-1-88 4 5/8 1,685 4,625 600 400(6) 585 ] 50 C 50 -
Miscellaneous Rallroad Bonds Bond Various - Various 42 4,31 - 42 - . - ) - -
Total Ratlroad Debt Obligations 86,402 4, ?4% 82,800 41,642 . 42,135 ) 3175 4160 3150
TOTAL CORPORATE OBLIGATIONS . $109,539 4,69% $41,038 $26,306 538,995 $1,802 $355 51,043

(L)
(2}
3

(4)

(5)

. (5

Most corporate ilgsues have substantial sinking funds and a2n average life far shorter than the stated maturity date.

The Company anncunced the call of this issue on November 27, 1963 as of Januwary 3, 1964.

Figures shown are rounded to the nearest thousand; actual holdings are as Follows:

Public Employees Retirément Fund 5673,686.21
State Employees Retirement Fund . §538,948.97
Teachers' Retirement Fund ) $658,178.82

Total $1,870,814.00

Figures shown are rounded to the nearest thousand; actual Hnldings are as foliows:

Public Employees Retirement Fund 5338,412.84
State Employees ~Retirement Fund $338,412.84
Teachers' Retirement Fund : $422,146.58

Total $1,098,972,27

Figures shown are rounded to the nearest thousand; actual holdings are as follows:

Public Employees Retirement Fund 5647,922.00
State Employees Retirement Fuad $458,946.00
Teachers' Retirement Fund ) 646,032.00

’ Total - §1,752,900,00

Purchased 1430-1951,



STALE OF MINNESOTA ‘ Schedule v
STATE BOARL oF IHVESTMENT ‘

CORPORATL BOND HOLDINGS B PERNANENT 5C100L FUND AND RETIREMENT FUNDS
pecember 31, 1963 . .

PERMANENT SLtnn ===

ERMANENT SCLO0L FUND ) : RETIREMENT FUNDS

pollar Amount : pollar Amount
Q % LASSIFICATION BY CORPORATE TYPE. : {0003 %

% &

Public ptility Bends:

§ 6,000 26.5% plectric utiliey o 5 32,998 30.1%

- - Gas pipeline & distribution 21,563 19.7
3,000 13.3 Telephone ' 5,760 5.3

_ = i Water : 1,000 _L.9

4 9,000 39.8% rotal Utility Bonds ' $ 61;521 56.0%
1,000 boh pinance obligations . 2,975 2.7
6,200 27.4 Industrial bonds _ 21,900 20.0
4;409 19.5 Railroad equipment oblipations . 16,941 15.5
2,000 _ 8.9 Railroad debt obligakions - 6,402 _ 5.8

$22,609 100.0% TOTALS ' $109,539 100.0%

DISTRIBUTION 8Y REDEMPTION FEATURE

§ 4,409 ) 19.5% Noncallable : 5 19,191 17.5%
13,200 - 58.4 5-year oF more call of refunding protection ?9,010 2640
f; . - © 1-year to 4-year call or refunding protection 35,544 _ 32.4
5,000 ! 22.1 . More than coupon at time of purchase ) 7 Jht7 6.8
- - Coupon at tiﬁe of purchase | 16,165 16.6

Less than coupon at time of purchase
anrm - and wiscellaneous 182 0.2

422,609 100.0% TOLALS . 51044539 100.0%




COMMON STOCKS HELD IN THE PERMANENT SCHOOL FUND AND RETIFEMENT FUNbS

' STATE OF MINNESOTA
STATE BOARD OF INVESTMENT

December 31, 1963

Schedule VI

PERMANENT SCHOOL FUND

Shares

1000
1030
1000
1000

2015
1000

1500 -

1000
800
1000
1000
1000
1000
1000
1000
1000
1000
1000
1000

1500
2000
1000
1000

1500
1000

iooo

___45,750.00
$1,210,126.20

$53,668.27

353,668.27

*

Washington Water Power

Wisconsin Power & Light

Wisconsin Public Service
Total Electric

Gas
Minneapolis Gas
Panhandle Eastern P.L.
Peoples Gas, Light & Coke
Tennessee Gas Trans.
Transcontinental Gas P.L.
United Gas

Total Gas

Cost Company
CONSUMER=-QRIENTED STOCKS:
Utilities
Electric '
$52,750.00 Allegheny Power System
36,250.00 American Elec. Power
. 44,750,00 Central & South West
25,125.,00 Cincinnati Gas & Elec.
96,680,60 . Commonwealth Edison
84,875.00 Consclidated Edison
75,471.60 Consumers Power
34,375.00 Detroit Edison
56,305.45 Florida Power & Light
. 34,125.00 General Public Utilities -
42,875.00 Houston Lighting & Power
32,000.00 Indianapolis Power & Light
25,750,000 Interstate Power :
41,143.80 Kansas City Power & Light
37,000.00 Louisville Gas & Elec.
37,500,00 Middle South Utilities
42,183,95 Minnesota Power & Light
34,862.50 Northern States Power
46,671.30 Ohio Edison
- % Qtter Tail Power. -~
49,655.70 Pacific Gas & Elec.
58,500,00 Public Serv. of Colorado
39,887.50 Public Serv. of Indiana~
33,103.80 Southern Calif. Edison
N Southern Company
- Texas Utilities
- Tucson Gas & Elec,
58,125.00 Utah Power & Light
44,410.00 Virginia Elec. & Power
- ®

RETIREMENT FUNDS

‘Total

Shares

- 53500

6077
6800
9000
8901
4600
6900
6900
3900
7912
6600
5700
7832
6000
6000
5100
6800
9100
4200
5300
7000
5300
3200
6000
6000
5000
7900
8500
6000
3300
8000
4600

7500
1024
5100
15614
11000
7200

‘Public State .
Employees Employees
Retirement Retirement
Fund Fund
2000 ) 1500
1854 1854
2000 . 2500
3000 3000
3037 2530
1500 1400
2500 2200
2000 2000
1500 1000
2600 2500
1800 - 1800
2200 1700
2088 2088
2000 : 2000
2000 2000
1500 1500
2000 2000
3000 25300
1500 1200
1700 : 1600
2500 2000
1500 1500
900 1000
2000 2000
2000 1500
1800 1500
2500 2000
3000 2200
1500 1800
1500 800
3000 2000
1500 1500
2500 2000
- - 307
2000 . 1000
4838 4530
4000 3000

2500 - 2000

State

Public Police
Teachers' - Employees Officers’
‘Retirement Police &  Retirement
- Fund Fire Fund Fund

2000 - -
2369 - -
2000 200 100
-3000 - -
3334 - -
1500 200 -
2000 200 -
2500 - -
1400 - -
2500 - -
3000 - -
1800 - =
3133 314 209
2000 - -
2000 - -
2000 - 100
2500 - -
2800 300 100
1500 - -
1500 500 -
2000 500 -
2000 - -
1000 - -
2000 - -
2000 200 100
1500 200 -
3000 400 -
3000 - -
2250 150 -
1000 - -
3000 - =
1600 - -
2600 200 100

512 205 -
2000 - -
4838 502 302
4000 - -
2500 200 -

ilighway
-Patrolmen's
" Retirement
Fund

Total
Cost

200 .

360

300 -

100

100

604

$270,406.76
193,743.61
285,893, 74
209,334.63
397,304.01
369,952.98
245,171.69
208,814,58
271,653.49
244,185.00
226,176.42
173,020,853
191,162.30
224,583.25
190,297.13
188,178.55
284,145,950

302,889.86

194,8581.91
134,512,50
230,618.93
142,165.17
118,779.65
178,029,860
321,279.83
243,309.42
171,370.52
313,873.80
234,924.89
161,621.39
188,368.50

193,795.66
$7,350,447.32

$284,151,00
69,834,139
267,747.63
336,809.05
221,125,00

267,621.76
§ 1,447,268.83



Schedule VI

COMON STOCKS HELD IN THE PERMANENT SCHOOL FUND AND RETTREMENT FUNDS - December 31, 1963 (Continued)
PERMANENT SCHOOL FUND RETIREMENT FUNDS
State
Public State : Public Police Highway
Employees Employees Teachers' Employees - Officers Patrolmen's
. : Total Retirement Retirement Retirement Police & Retirement Retirement ‘Total’
Shares Cost . Company Shares - Fund Fund - Fund Fire Fund Fund Fund Cost
Telephone=-Telegraph :
800 $103,769.24 American Tel. & Tel. 6030 2100 1500 2100 160 20 150~ $725,996.59
$103,769.24 Total Tel, & Tel. . $725,996,59
$1,367,563.71 Total Utilities - $9,523,732,74
Financial Services
_ Banks ‘ S
600 $52,950.00 Chase Manhattan 4100 1400 1300 1400 - - - $320,150.00
500 42,225,00 Citizens & Southern Nat. 2800 1100 600 1100 - - - 204,875,00.
1000 45,500.00 Continental Illinois Nat. 2600 800 800 1000 - - - 114,65C.00
500 36,625,00 First Bank Stock .6500 2300 1700 2100 200 100 100 421,929,02
1000 89,875,00 - First Nat. (Boston) 1500 600 300 600 - - - 137,025,00
700 79,187.50 First Nat, City (N.Y.) 1700 600 500 600 - - - 184,225.00
- - ' Morgan Guaranty Trust 1540 550 440 350 - - - ©178,369.9¢6
- - National City (Cleveland) 44Q0 1430 1100 1870 - - - 234,424,00
700 36,621,83 Northwest Bancorporation 8600 3000 2500 2500 300 100 200 379,522,17
500 41,312.50 Security First Nat. (L.A.) 3780 _ 1572 636 1572 - - - 273,528.92
1100 63,000.00 Valley Nat. (Ariz.) 4615 1170 1667 1670 - - 108 253,916.93
500 41,675.00 Wells Fargo 4200 1500 1200 1500 - - - 274,925,00
1000 42,125,00 Western Bancorporation 7300 2500 2000 ~ 2500 300 - - 261,127.61
$571,096.83 Total Banks ' $3,234,668.61
: Finance - - R
1000 $59,423.98 Beneficial Finance 2500 500 800 1000 200 - - $147,421,33
- - Investors Diversified Serv. - - - - - - - ' - :
$59,423.98 Total Finance ' $147,421,33
Insurance . L s
800 $63,400.00 Continental Casualty 3820 1300 1000 1200 200 S - 120 $329,540,00
500 64,400,00 General America 2100 900 500 700 - - - 257,900.,00
- - Hartford Fire 2805 1224 1020 510 51 - - 186,775.00
- - Insurance Co, of N. Am. 2200 800 500 9Q0 - - - 186,814.28
1200 41,700.00 Northwestetn Nat. Life 2000 500 500 500 - - 500 70,562.50
1500 95,000,00 St. Paul Fire & Marine 7325 2900 2000 2075 200 - 150 426,552.25 -
200 37,700.00 Travelers 1500 500 400 600 - - - 224,974,80
$302,200.00 Total Imsurance $1,683,118,83
$932,720.81 Total Financial Services $3,069,208.77




Schedule VI

- - _ : (Continued)
COMMON STOCKS HELD IN THE PERMANENT SCHCOL FUND AND RETIREMENT FUNDS - December 31, 1963
PERMANENT SCHOOL FUND RETIREMENT FUNDS
State
Public - State Publice Police Highway
_ Employees. Employees Teachers' Employees  Officers Patrolmen's :
. : Total  Retirement Retirement Retirement Police & Retirement Retirement Total
Shares Cost Company Shares Fund Fund Fund Fire Fund Fund _ Fund Cost
Consumers Goods ' '
_ Containers :
1000 . - $45,666.30 American Can 4600 2000 1100 1500 - - - $201,999.63
1000 42,475.36 _Continental Can 5000 2000 1000 1800 200 - 2049,610.13 -
$88,141.66 Total Containers : : ' $411,609.76
Food-Beverage
o= . - Campbell Soup 2500 1000 500 1000 - - - . $222,621.50
600 562,846.58 Coca-Cola 2200 800 500 200 - - - ' 196,578.60
- - Corn Products 4000 1500 1000 - 1500 - - - _ 186,347.71
- 800 66,378.00 General Foods 3500 1000 900 1200 200 - 200 291,604.84
- - Green Giant 4900 1700 1500 1700 - - - 180,325.00°
1500 82,441.83 Pepsi-Cola 3900° 1300 1200 1400 - - - 200,769,540
- $211,666.41 Total Food-Beverage : 51,278,247.05
' "Printing-Publishing _ : ‘
2040 $48,500,00 Donnelley (R.R.) 10200 3570 3060 3570 - - - $225,443.00
- - Dun & Bradstreet 3400 1200 1000 1200 - - - 214,150.00
1000 31,847.50 Prentice-Hall 6500 2400 1900 1900 1300 - - 207,121,89
- - Western Publishing 10200 3000 3000 3700 500 - - 323,175.00
$80,347.50 Total Printing-Publishing - $969,891389 
Retail Trade : : . . S
- - : Great A. & P. Tea 3978 1224 1620 1530 ~ - 204 $168,702.80 -
1000 $44,410.00 Penney (J.C.)" - 6000 2000 1500 2000 300 - 200 291,343.72
1000 23,123.26 Red Owl Stores 10000 4000 3000 3000 - - - , 252,849.80"
1100 107,618.15 Sears, Roebuck 4450 1500. 1200 1500 200 50 - 342,897.81 -
- - Super Valu Stores 7000, 2000 -2000 3000 - - - 186,315.00 -
- 8175,151,41 Total Retail Trade $1,242,109.13
. Miscellaneous R
1000 $38,128.80 Gillette 8500 2300 2100 3000 - - 600 $305,680.50
500 38,250.00 Procter & Gamble 3300 1100 1000 1100 - 50 50  258,344.30
- - Scott Paper 6000 2000 2000 2000 - - - __204,064.01
$76,378.80 Total Miscellaneocus $768,088.81
5631,685.78 Total Consumers Goods' $4,669,946.64
39,931,970, 0 TOTAL CONSUMER-ORIENTED STOCKS 319, 262,888.15



Schedule VI

COMMON STOCKS HELD IN THE PERMANENT SCHOOL FUND AND RETIREMENT FUNDS - December 31, 1963 (Continued)
PERMANENT SCHOOL FUND RETIREMENT FUNDS
: . State
Public State Public Police Highway
Employees Employees Teachers' Employees Officers Patrolmen's
Total Retirement Retirement Retirement Police & Retirement Retirement Total
Shares Cost Company Shares __ Fund Fund Fund - Fire Fund Fund Fund Cost
' RESEARCH STOCKS - T
Chemical & Drug
1000 $57,125.00 dmerican Cyanamid 3000 800 900 1300 - - - $164,;925.71
1000 61,676.27 American Home Products 3400 1200 1000 1200 - - - 203,933.16
400 Y7,615,.44 duPont (E.I.) deNemours 2240 700 700 700 60 30 50 475,124.22
525 53,748.,50 Eastman Kodak 2940 1050 840 1050 - - - 281,784,96
1000 38,371.63 Hercules Powder 6000 _ 1800 1400 2106 300 - 400 259,855.99
600 54,288,00 Merck 2050 700 600 - 700 50 - - 168,481,42
1020 -50,640.22 Monsanto 6880 2570 1740 257¢ ' - - - 320,565.36
1000 52,279.37 Pfizer (Chas.) 4100 1400 1000 1500 o200 - - 195,196.21
500 51,250,00 Union Carbide 1700 600 300 600 - - - 184,897.03
- - Upjchn 5100 1600 1500 2000 - - - 188,787.23
$516,594.43 Total Chemical & Drug $2,443,551.31.
Office Equipment
200 $89,800.00 International Bus. Machines 1335 480 350 450 .25 16 20 $600,901.70
$89,800.00 Total Office Equipment $600,901.70
' Miscellaneous -
300 $59,411.24 Corning Glass Works 1600 500 400 - 700 - - - $259,034.66
1000 63,127.66 Minnesota Mining & Mfg. 7150 2300 2000 2500 250 - 100 4528,345,32
: $122,538.90 Total Miscellaneous $687,379.93
$728,333.33 TOTAL RESEARCH STOCKS 53,731,832,9¢8
NATURAL~RESOURCES STOCKS
_ Fetroleum :
1600 $75,050.86 Gulf 0il 8200 3000 2500 2700 - - - $§341,2458.7%
1600 64,954,50 Kern County Land 35900 1600 1300 1000 - - - 269,563.80
- - Louisiana Land & Exploration 2400 800 700 900 ‘ - - - 169,879,80
1500 59,784,10 Socony Mobil 0il ' 9500 . 3500 2000 3500 300 160 100 441,417,25
1000 64,500.00 Standard 0il (Calif.) 5200 2000 1500 1700 - - - 337,551.61
1000 60,619,80 Standard 0il (Ind.) 5500 2000 1500 2000 _ - - - 335,169,186
1008 71,791.80 Standard 0il (N.J.) 8322 2508 2208 3006 300 oo 200 428,975.28
1500 105,940.25 Texaco 7300 2500 . 1300 2500 200 - 200 449,3592.92 .
8542,641.31 TOTAL NATURAL-RESOURCES STOCKS 82,823,138,80
DURABLES STOCKS
Automobiles & Automobile Parts
1500 $81,132,95 Ford Motor ' 9900 3300 2800 3300 200 100 200 $441,039.70
2100 153,855.38 General Motors 12220 4700 2650 4300 230 115 225 712,390.63
1000 38,128.80 Gould-Nat. Batteries 7000 2500 2000 2560 - - - _...292,001.28
§1,445,431.61

$273,117.13

Total Automobiles & Auto. Parts




Schedule VI

_ {Continued)
COMMON . STOCKS HELD IN THE PERMANENT SCHOOL FUND AND RETIREMENT FUNDS - DECEMEER 31, 1963 '
PERMANENT SCHOOL FUND RETIREMENT FUNDS
: State
Public State _ Public Police Highway
Employees’ Employees Teachers' Employees - Officers Patrolmen's
Total Retirement Retirement Retirement Police & Retirement Retirement Total
Shares Cost Company Shares Fund Fund Fund Fire Fund Fund Fund Cost
Electrical & Electronic Egquipment : i
800 $65,977.60 General Electric 5700 2000 L1400 2000 - 150 50 1C0 $425,333.93
- - . Minneapolis-Honeywell 2600 800 600 1100 . - - Loo 284,300,20
565,977.60 Total Elec. & Electronics $709,634. 13
: Machinery )
- 1000 $44,125.00 Caterpillar Tractror 3100 1000 1000 _ 1000 - 100 - §136,134.94
1000 54,206.31 International Harvester 2300 2000 1500 2000 - - - 270,492,97
$98,331.31 Total Machinery ' : $406,627.91
_ Railroads _
700 $82,029.70 Norfolk & Western 4200 1500 1200 1400 100 - - $409,120.11
1000 60,324.90 Southern 6000 2000 2000 2000 - - - 300,161.35
1500 58,6596.30 Union Pacific 11100 3600 3500 3300 200 100 400 376,490,59
: - $201,050.90 Total Railroads $1,085,772.55
. Railroad Equipment :
800 $61,247.86 General American Trans. 4100 1000 13300 1600 - - 200 $292,664,81
2000 68,079.34 Union Tank Car 8900 3100 2400 3100 300 - - 288,013,458
: $129,327.20 Total Railroad Equipment $580,675,29
Steel '
1500 $97,093,93 Armco 4300 1500 1000 . 1500 200 100 - $275,713.33
- - % Inland 8000 3000 - 2000 3000 - - - 321,228,40
$97,093,93 Total Steel ' ' $596,941.73
Miscellaneous
3000 . 572,740.68 Ideal Cement 5800 2000 1000 2000 300 300 - $139,331.69
1000 74,056.92 National Lead 2400 - 1000 400 1000 - - - 176,226.10
$5146,797.60 Total Miscellaneous $315,557.79
$1,011,5695.67 - TOTAL DURABLES STOCKS 55,140,044, 01

05, 215,640,601 t TOTAL COMMOW STOCKS 330,056,568.75 +.

* These stocks have not been approved for investment in the Permanent School Fund.
t Market valuation, as of 12-31-63, $5,314,746.13, '

t Market valuation, as of 12-31-63, $34,323,281.77.
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